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appointed a joint committee "lor the
purpose of visiting the Planters' Bank
und tho Natchez Kail Boad Bank and the

Journal 1810, page 874.
The Union Bank at that session, had

a majority of her friends in the Legisla
"?S bills of exchan.n 'naisco,..

branches theivof, alter the adjournmentture; almost the entire wing party ic
of tho legislature, and vested with fullmany democrats aided in reelecting the

first President and several oi the old di
rectors of the bank. All changes in the
charter of the Union and other banks

power and authority to enquire into all
the transactions of said banks and tho
branches thereof, and to enquire into
the true condition of the sinking fund
and other stocks in said banks. Col.
Matthews was appointed Auditor a lew
days after tho Legislature adjourned,
and resigned his scat in the House- - Mr.
Speaker Boberts, in accordance with
strict Parlimentary rules, appointed
General Besancon a member fiom Tuni-
ca, to fill the vacancy. The Journrls

Kosciusko, July 11, 1848.

PLANTERS' BANK BONDS.

Gov. McNutts Address Continued.

All the assets of the Mississippi Hail

were strenuously resisted by those gen-
tlemen and they succeeded in defeating
the bill to repeal the bank charters of the
state.

The failure of the legislature in 1040
to provide the means for the payment of
the setni-anu- al interest accruing on the
Planters' Bank Bonds and the first in-

stalment duo in 1841, was in fact a silent
repudiation of those bonds. My annual
message of January 1840 foreshadowed
tho repudiation of state bonds, when
left to a future generation for payment.
In my proclamation of the 3d of March
1 840," 1 used the following languagc,which
admits of no misinterpretation.

"Whereas this state has already in-

curred a larg debt, for the purpose of

benking, and from the situation of the

Hoad Company will not be sufficient to
enable her, for many years, to extinguish of the Senate show the appointment of

her liabilities. The road never will be
finished, and probably the small portion
now completed may not be kept in re

pair much longer. ISothmg can ever do

realized from the Planters'" Bank stock.
The sinking fund will never yield more
than two or three thousand dollar?. By

the first day of September next, more than

institutions to which it has been con-

fided, there is no prospect that the bonds,
four years interest, amounting to up-

wards of five hundred thousand dollars,
w ill be due on the Planters' Bank bonds,

which are evidence ot said debt, can bo
one instalments of the principal, amount

paid to the holders thereof by said banks:
ingtoone hundred and twenty-liv- e thous

the joint committee, l hey were clothed
with the power "to send lor persons,
and papers, to examine witnesses under
oath, to employ a clerk, and keep a jour-
nal of the proceedings, and required to
make a report of their proceedings to
the Governor, to be, by him, laid before
the Legislature." (Acts of 1842, pages
250, and 200.) This important duty,
the joint committee has failed to per-
form. A through examination of those
banks would prove that the stock taken
by the State and paid for, by the pro-
ceeds of the State Bonds as 'well as the
amount taken on account of the semin-
ary and literary funds, is utterly worth-
less. It is important that the people
should be informed of the manner in
which the individual stockholders sub-

scribed and paid for the two millions of
dollars of stock taken by them in the
Planters' Bank. Many facts, no doubt,
would be developed by a through ex-

amination, which might be disagreeable
to many persons, but useful to the tax
payers of the State.

The provisionsof the transferact were
accepted by the directors of the Planters'
Bank, in accordance with the provisions
of her charter. The twelfth section of
that act provides "that henceforth the
Planters' Bank of the State of Mississp-pi- ,

shall be, and tho same is hereby sub-

ject to examination, in such manner, and
by such person or persons, as lie legis-
lature may have prescribed or shall here-
after prescribe. (Acts of Mississippi,
1C30, page C5.) The power of the com-
mittee was therefore undoubted, and I

am utterly at a loss to account for their
failure to discharge this indispansable

and, has been due and unpaid for near
two years.

The constitution requires the Gover-
nor "from time to time (to) give to the
Legislature, information of the state of

the Government." In accordance with
that injunction, I transmitted to the
Legislature, on the 14th day of January,
1810, a message and sundry documents,
proving that the interest then due and
thereaftcraccruing on the Planters, Bank
bonds, would neither be paid by the Plan-

ters' Bank nor the Mississippi Ilaillload
Company. In that message I further
stated "that the principles involvcnd in
the measures necessary to be adopted
in referrenco to the subjects presented
to your consideration are somewhat
novel and highly interesting to our con-

stituents. 1 submit the whole question
to the Ligislature." That message was
refcrrad to the committee of ways and
means, consisting of four democrats and
three whigs. They wer charged by
Parliamentary rules with the task of

and the state itself lias no means ot re-

funding, either principal or interest to
said bond holders, except by onerous
taxation, to which there is every reason
to believe, the people of the state will
not submit, and which in all probability,
they will not have the ability to sustain,
if they were disposed to bear the burth-
en: it would therefore be a fraud, upon
the people of this state were any more
slate bonds negotiated on other than
legal terms, and also a fraud upon the
purchasers of those securities who would
take them upon a misplaced coulidence
of ultimate payment."

About one fifth ot the Scnatosr and
one third of the members of the House
including the Speaker vacated their

seats in the Legislature during the year
1840. The Legislative assembly in Jan-

uary 1 841, contained a majority of wings
in the House and Mr. Vcntress was elect-
ed Spakcr. Both branches contained
larg majorities of professed Bond Payers.
It was well known that the Union Bank
would bo unable to pay more than one
semiannual instalment of the interest on
her bonds thereafter falling due. The in-

terest on the Planters' Bank Bonus had

merchant wf0
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in circulation any mZThH lS
tcrly failed to answer lla,Bt

ed in the preamble iK'6
About the period the Xcommenced '
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Daniel Webster, llorrac!
Robert J. Walker J Lr!??7
--gard to the constiK
charter. In ;ib( e vvrirten ' her

nil concurred in dee
be UNroNST,TUT,o.m, Ku?t ?nd 'to

The two former gentlemen beetmust
sidled good wnro authority. I c orlthat m many of their doctntes i Z j
to corporations and vested riffl?
not concur. I have not read rJ
ments of those learned intellectual S
tlemen for many years, and do
member the grounds they assumed.!
About tho same period, Mr.
wrote and published a pamphlet Cstratmg the unconstitutionality of to
bank, and setting forth the deploraUere
suits, sure to follow from the introduction
of the banking and funding systems
the state. I have been promised copies
of those documedts. Thev will be sA
nutted to your consideration through

the public press, in a few week
well known, that an attempt was about

being made to enjoin the furtherproceed-ing- s

of the bank, and that Chancellor

Quitman, after a through investigation

of the subject, had determined to "gnat

the injunction whenever application

should be made to him for his fiat. U-

nder these circumstances, a comprcmise

was effected between the 7?an!c of Mi.

sissippLand the Planters' Bank. The

former institulion, by a deed of bargain

nnd sale, abandoned her prctension?,and

for a most valuable consideration. tran-

sferred her banking house, specie ana1

some other assets to her rival. You,

my fellow-citizen- s, were not parties to

to that contract. Your constitutional

rights havo never been placod nth: the

power and control of those mnh, if

the charter of the Planters' Uankva u-

nconstitutional, the agreement and a-

ssert of the Dankof Mississippi could no!

cure that fatal delect. Constitutional

rights can never grow out of an unc-

onstitutional bank charter. The purchasers

of the Planters' Bank bonds were well

n ware of this truth. A hich rate of i-

nterest tempted them to take the risk.

They calculated on the profits of the

bank to reimburse them for their advan-cea-

Let thorn look to the assets of

the bank for the return of their capital.

Like reckless gamblers, the hope oi pm

tempt them to incur the hazard. W

them, like thair brother gamblers, bear

their loos as best thev may. At thai

period thev could not have invested

their money in Great Britain at a

than three perccntpcrannum.

Thev were apprehensive that theinterej

on the national debt of England weJ

not be much longer paid. jNo

culates that the principal of that ew

mous debt ever will be returned wjw

bringing in and urging the passage of
bills to provide tor the payment ot all
the just demands against the state.
The Legislature did not adjourn until
the 22d of February. The committee

uuiy. l no iauure oi tne legislature to
provide, for a period of near four years,
for the payment of any portion of the
interest or pvlncipalof the P:nt?rs' Bank
bonds, sanctioned by the acquiescence of
the people, amounts jv. facto to a 'repu-
diation' of those bonds. No formal re-

solve h nocassr.rv. I am quit's ronf'-den- t

they wiil'nover be paid by taxa'ion.
The state has no other means cf j: ny-m?-

The generation that created the
bonds bias passed away; many of thorn
have gone to Texas, numerous others
into bankruptcy, and not a few "sleep
the sleep that knows no waking." Nine- -

not been paid since July and September
1830. The first instalment .$' 1 23,000
of the bonds of 1831 were payable in
July 1841. That Legislature instead of
providing for the payment of the state
bond:; contained itself with passing reso-
lutions, that the state would "pay her
bonds."

Many days wer spent in the House in
denouncing me. The second paragraph
of my message rave high o'Jence. The
two last clauses wer looked upon ap-

parently with horror. Resolutions were
passed declaring the doctrines therein

failed to make any report on the subject,
and thus silently, solar as it was con-

cerned, repudiated the Planters' 13aok
bonds. All the members of tint commit-
tee, save one, wer professedly i:i Lvor
of the payment of the Planters' Bank
bonds, yet they failed to endevor to pro-
vide the ways and means for that par-pos- e.

On the seventeenth of February,
1840, I transmitted another special mes-

sage in relation to those bonds; the docu-
ments accompanying it certified that
interest had not been paid upon the
Planters' Bank bonds, and that the state
had been protested. That message was
referred to a select committee consist

contained, to be "a calumny upon tho

ed four whigs and three democrats, all of
them with perhaps one exception, in fa-

vor of paying those bonds. (14.) They
made their report two days after the
subject was referred to them. They
suggested certain amendments to the
charter of the Union Bank and stated
that "serious doubts are entertained in
regard to the constitutional power of the
Legislature to repeal or modify the char
ter of the Union Bank without the con
sent of the individual stockholders, and
a diversity of opinion is entertained on
this subject by your committee." The
first part of the report states that "resort
must be had to onerous taxation upon

irhoUOIUVlw VI i v i uw
fnmtmiinrws irft mere brOKCfS

esting thir

the people, already borne down and op-
pressed by an accumulation of debt great

money and the borrowers for ncgoW 8

the loan. They get a per cent itondg
instead of losing, .mah..ly beyond their means of payment in

the present embarrassed condition of the
country, or else the following plan must

lions annually, by the fluctuations
nit Mil

be abopted for the purpose of providing

tenths of the present population of the
state had no hand in creating those bonds
did not obtain lcanes of the bank and have
been injured by the depreciation of her
paper. No legislature can by any re-

solve affirm the validity of tho bonds,
neither can any one by repudiating them,
prevent the people from paying vhem
harcaftcr should they deem it proper ho
to do. It will be sufficient for the next
legislature!', to report all the facts in re-

gard to them, and to decline providing
for their payment, and thus let them
sink into oblivion like the old Continen-
tal money.

1 he first section of tho bill of rights
prefixed to tho constitution of 1817, de-

clares "that all freemen, when they form
a social compact arc equal in rights, and
that no man or set of men are'cntitled
to exclusive, separate, public emolu-
ments or privileges from the communi-
ty, but in comsideration of public servic-
es." The ninth section of tho sixth ar-
ticle of said constitution, modifies the
general principle quoted, so far only, as
one bank is concerned; but for this
savingcluse, the sixtceth section of tho
charter of the Bank of Mississippi, would
be unconstitutional. This consideration,
I presume induced the Legislature of
1813 to insert that section in the bill
chartering the first bank in the State.
The clause refrred to in the sixth article
could only apply to the one bank first
chartered.

The Planters' Bank charter conferred
on a few stockholders, the controlc and
use of the funds of the institution Tho
money placed by the State in the bank,
was wasted by a "set of men" not "en-
titled to exclusive,separatc, publicemolu
men ts or privileges" nor"in consideration
of public services." The directors pertin-
aciously refueedto apportoin among the
several senatorial districts one half the
capital of the bank as required by the
charter. But for that provision, the
bill never would have passed. Persons
unknown to tho directors could not ob-
tain loans. Tho larger portion of the

justice, honor, and dignity of the state."
And to cap tho climax ot ignorance ami
absurdity, the resolutions cendeming me,
unheard unconstitutionally, were pre-
sented to me for my approval and signa-
ture, by a joint committee of both
branches of the Legislature. The an-
nals of legislative foliy contain no paral-
lel act of stupidity. Those resolutions
were returned by mo to the house in a
respectful message, on the 5th of Febru-
ary, 1841. (House Journal, pages 481
to 501.) In the concluding paragraph
of that message, 1 offered in all sincerity,
to resign the office of Governor, if the
Legislature would, before their adjourn-
ment, "pass a bill providing to rais by
taxation, a snm sufficient to pay punct-
ually, the interest on tho seven millions
of statebonds and tho several instalments
as they fall due." (14.) I was not then
eligible, under the constitution, for

to tho office of Governor. It was
known to ma that General Brown would
not consent to be a candidate for Con-
gress that year. Had tho bondman in
the Legislature, have dared to pass and
present for my approval a tax bill, to
pay the interest on the state bonds, I
would most cheerfully have returned to
the people tho high office received by
their suffrages. In that event I should
have taken the stump of Congsss, and
no one can doubt that I would havo tri-

umphed. Tho failour of tho Legislature
in 1841, to provide any means whatever,
to pay any portion of the .State bonds
was a "silent repudiation" of both the
the Planters' and Union Bank bonds.
That honorable body repudiated their
own honor and dignity resolutions by
failing to pass measures to carry the
principles thoy contained into effect.
The Legislature assembled in 1342, fail-
ed to provide the means for the payment
of any portion of the Planters'" Bank
bonds. In accordance with a legisla-
tive rcsolv, Col. Upton Millos, of the
Senat, &; Cols. Thomas II. William &
James U. Matthews, of the House, were

prices oi siooivs. i'.r ,

bribing kings and ministers,) J
to be advised of cabinet wcretsWjP

bv political changes. King,
share then p

wealthy commoners
Tho laboring millions are troduen

oppressed and txed to pamper u

ous appetites and support tne ,

means to meet and discharge the liabili-
ties of the state as they become due and
payable, and at the same time give

that she is determined to pre-
serve her faith. Your committee re
commended the levy of a direct tax of

splendor of their oppressors.
Ke F

armies, bayonets and cannon

in subjection. The vengenceoi

most assuredly, sooner or later,
nfellow

these oppressors of their

. I have now given you. my -

rf

citizens, all the material coD.

Bank bone is.
to tho Planters'
siderinr? this, weighty

se v uu
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percent on the taxable property of the
state in addition to the tax to bo levied
for the ordinary purposes of revenue."
(House Journal, 1840, pages CG7 to CI.)

The report winds up with a resolution
requiring the standing committee on
banks and currency to report a bill to
''modify the charter of the Union Bank
in accordance with the. recomendation
of the report.". It would have been
very easy for the committee to have de-
signated the per cent, necassary to be
added to the annual taxes & to have
brought, in a bill for the purpose of rais-
ing them yet this was not done bv that
bond paying committee- - The house by
a majority of more than two to one re-
fused to concur in Mr. Guion's report,
many whigs voted against it. House

intrcstinujhot only to your

chiltfen-an- tovour
children, let me implore you

your minds of envy, wto&ft
and fair," examine, 1$'ments bearing on the
u .. n vniwtuDontneg"" 'aVtb

of taxing the g)eJ
debts ofthe profl.ga e, fj

cuitc confident tnai


